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India’s love for Cash transactions

I ve got a blank 
space baby and 
i ll write your 
name



Cash transactions: 98% by Volume & 68% by value



I know I can treat you better



Don’t you give up
nah nah nah..

I won’t give up
nah nah nah..

Let me love you



Banking



I ain’t got cash, I ain’t got cash, I got you baby..



Nov 8th 2016





Why 500 and 1000?

"In value terms, Rs 500 and Rs 1,000 banknotes 
together accounted for 86.4 per cent of the 
total value of banknotes in circulation; by 
volume, Rs 10 and Rs 100 banknotes 
constituted 53.0 per cent of the total 
banknotes in circulation," according to the 
RBI's 2015-16 report.



86.4% of circulation currency had 
to be replaced within 50 days



This is what you came 
for.. 



A billion plus population deprived of cash



Results

Almost all the high-

value bank notes that 

ceased to be legal 

tender post the 

demonetisation 

announcement on 

November 8 have 

returned to the banks 

dealing a blow to Prime 

Minister Narendra 

Modi's surprise move to 

unearth black money in 
circulation.



Can't Stop the Feeling..



Why did the massive 
effort fail to curb black 

money?
90% of black money was outside the country

Black money holders keep only 6% or less of their 
ill-gotten wealth as cash, hence targeting this cash 
was not a successful strategy

Exchanging this 6% to new currency notes was 
easy; given the massive population who were 
ready to exchange it in their names for a meagre 
commission.

Balance 94% wealth were in gold, business, stocks 
or in ‘benami’ assets ( Assets registered in 
someone else’s name)



It is estimated that 

around 500 billion 

dollars of illegal 

money belonging to 

Indians is deposited 

in tax havens abroad. 

Largest depositors in 

Swiss Banks are also 
reported to be Indians



Black Money 
sources

• Out of book transactions ( 
Informal Economy)

• Manipulation of Book of Accounts

• Bribery

• Corruption

• Kick backs

• Smuggling of goods

• Elections

• Collections and Funds

• Other illegal activities ( Fake 
currency



Benefits of 
the ban

• Push towards Digital World

• Counterfeit currency notes eliminated. The 
value of fake currency in circulation at any given 
time is Rs 400 crore, ie., 250 in every million 
notes are fake

• Terrorism (Funded by anti social elements) 
stopped in most parts of the country since the 
ban.

• Massive image boost to the Prime minister who 
was accused of doing nothing to curb black 
money.





Way forward

• Encourage digitalization

• Target on bringing the black money slashed in tax 
heavens

• Abolish Income tax

• Remove red tapism



Questions?


